7] ORIGINAL

STATE OF NEW HAMPSHIRE

PUBLIC UTILITIES COMMISSION

March 14, 2018 - 1:35 p.m. DAY 2

Concord, New Hampshire Afternoon Session ONLY
RE: DG 17-048

PRESENT:

APPEARANCES:

LIBERTY UTILITIES (ENERGYNORTH
NATURAL GAS) CORP. d/b/a LIBERTY
UTILITIES: Request for Change in
Rates. (Hearing on the Merits)

Chairman Martin P. Honigberg, Presiding
Commissioner Kathryn M. Bailey
Commissioner Michael S. Giaimo

Sandy Deno, Clerk

Reptg. Liberty Utilities (EnergyNorth
Natural Gas) Corp. d/b/a Liberty
Utilities:

Michael J. Sheehan, Esq.

Reptg. Residential Ratepayers:

D. Maurice Kreis, Esqg., Consumer Adv.
Brian D. Buckley, Esqg.

Pradip Chattopadhyay, Asst. Cons. Adv.
James Brennan, Finance Director
Office of Consumer Advocate

Reptg. PUC Staff:

Paul B. Dexter, Esqg.

Alexander F. Speidel, Esqg.

Stephen Frink, Dir./Gas & Water Div.
Al-Azad Igbal, Gas & Water Division

Court Reporter: Susan J. Robidas, NH LCR No. 44

{DG 17-048} [Day 2 Afternoon Session ONLY] {03-14-18}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

I NDEX

W TNESS PANEL: WLLIAM J. CLARK
(resuned) STEPHEN R HALL
EXAM NATI ON

Cross-exam nation (cont'd) by M. Dexter
QUESTI ONS BY COWM SSI ONERS:

Conmi ssi oner Bail ey

Conmi ssi oner G ai no

Comm ssi oner Bail ey

Redi rect Exam nation by M. Sheehan

PAGE

65
79
85
85

{DG 17-048}[ Day 2 Afternoon Session ONLY]{03-14-18}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

| NDE X (CONT' D)

EXH BI TS

46 Conpany Response to DG 17-048
Staff Tech 3-12

47 Conpany's Response to DG 14-091
Staff 4-3

48 9/ 17/ 14 Concord City Pl anni ng
Board Project Summary Sheet

49 9/ 17/ 14 M nutes of Concord Gty
Pl anni ng Board Meeti ng

50 Conpany Response to DG 14-091
Staff 3-1

51 Record Request 1-1

PAGE

22

37

38

39

58

{DG 17-048}[ Day 2 Afternoon Session ONLY]{03-14-18}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: Clark|Hall]

PROCEEDI NGS
(Hearing resuned at 1:35 p. m)

CHAI RVAN HONI GBERG M.

Dext er, whenever you're ready.
CROSS- EXAM NATI ON (cont ' d)

MR. DEXTER  Thank you. 1[I'd
i ke to continue questioning from Exhibit 38,
whi ch was the Conpany's response to Staff 1-1
in Docket 14-091. And |I'm |l ooking at what's
primati vel y Bates-marked as Page 2, the Net
Present Val ue Analysis we were tal king about
earlier. And I'd like to direct the
W tnesses' attention again to Lines 50, 55
and 60, which are | abeled "NPV," and j ust
confirmthat the suns that are | ocated on
t hose lines represent dollars that would be
returned to custonmers in excess of the
I nvestments and costs that were incurred.
(Hall) Not exactly. | nean, generally your
statenment is correct. But the costs are
recovered through distribution rates, and
distribution rates are only reset as part of
a rate case. So there's no -- there isn't a

dollar-for-dollar return of those anobunts.
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[WITNESS PANEL: Clark|Hall]

Q Understood. | shoul d have phrased that
question a little bit differently. But
that's what | was getting at, is that the
revenues and the investnents and expenses
under this scenario were going to be subject
to standard base rate ratenaking treatnent.

A (Hall) Yes.

Q And to the extent these nunbers are positive,
t hose woul d be suns that through the
rat emaki ng process coul d be expected to be
credited to other custoners, returned to
ot her custoners.

A (Hall) Utimtely, yes.

Q Ckay. And | think we established | ast week
t hat the actual in-service date was
Decenber 1st, 2016; is that correct?

A. (A ark) Correct.

Q And the actual cost for the facility was $4. 8
mllion, including AFUDC, is that correct?

A (d ark) Including the AFUDC.

MR. DEXTER: In the course of
this docket, Staff had asked the Conpany to
run an equi val ent net present val ue anal ysis

based on the actual cost of 4.8 mllion, and
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[WITNESS PANEL: Clark|Hall]

I'd like to submt that now as our next
exhi bit.
CHAl RVAN HONI GBERG  This w | |
be 46.
(The docunent, as described, was
herew th marked as Exhi bit 46 for
identification.)
MR. DEXTER: And this is
response to Staff Tech 3-12.
|'"d like the witnesses to turn
to Page 2 and go down to the net present
value lines we were just tal king about that
I ndi cate what the expected net present val ue
I's under the m ni numtake-or-pay assunption
scenari o.
(Hall) I can indicate what that is. But
first, the premse to this |ine of
questioning was you characterized this as an
"equi val ent anal ysi s" to what appears in
Exhibit 38. | don't agree that it's an
equi val ent analysis, and that's because
Exhi bit 38 does not include AFUDC and this
one does. |If we wote an equival ent anal ysis

to Exhibit 38, we'd get different results.
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[WITNESS PANEL: Clark|Hall]

Ckay.

(Hall) In responding to your question, the
NPV under the mnimumtake-or-pay in this
particul ar anal ysis, again, including AFUDC,
is negative $228,535. If we exclude AFUDC,

t hat nunber becones positive.

Do you have that figure that you could give
us for the record?

(Hall) If I recall, it's positive $175, 000,
in that ballpark. 1'"mbeing told it's
probably a little |l ess than that.

Coul d you explain for the record, again, what
AFUDC is? | know we covered this |ast week.
(Hall) I1t's allowance for funds used during
construction, which is basically carrying
costs at a specified rate for a project
during construction and prior to the tine it
goes in service.

(Adark) I also mght add that this was asked
In discovery to update an existing. It also
doesn't take into account the proposed

settl enent agreenent, equity structure or the
new federal tax rate of 21 percent as opposed

to 34 percent, which would nmake that NPV even
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[WITNESS PANEL: Clark|Hall]

nore positive.

Q Wth regard to the tax effects in the capital
structure, would you agree that it's on an
equi val ent basis to the analysis subnmitted in
Exhi bit 387

A (Hall) Wth regard to the capital structure
and tax rates, yes, with the caveat that,
again, this includes AFUDC. So it is not --

I will not agree that it's an equival ent
analysis. It just isn't.

CHAI RVAN HONI GBERG M.
Dexter will stipulate that the AFUDC i ssue is
different. So if he continues to ask you
about this, we'll renenber it.

W TNESS HALL: GCot it.

MR. DEXTER: Thank you, M.
Chai r man.

BY MR DEXTER

Q Now, your rebuttal testinony tal ked about
sone reasons as to why the 2.2 mllion that
was contained as an investnment estimate in
t he busi ness case and in the first AFUDC
analysis in Exhibit 38 rose to 4.8 mllion as

the final nunber. And as M. Chai rnan said,
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[WITNESS PANEL: Clark|Hall]

"Il stipulate that one of those reasons was
AFUDC. But |'d |like to nove to sone of the
ot her reasons that you nentioned. And to do
that, | would direct your attention to the
rebuttal testinony that you submtted in this
case, Page 68 through 71. And | digested
t hese pages down into four reasons, and |I'd
| i ke to go through them one by one.

The first one is described at Lines 6
t hrough 8 of your testinony. Could you read
that into the record, please. This is on
Page 68 of your rebuttal.

A (A ark) "The first major driver was the
deci sion by EnergyNorth to construct a 'full
capacity' facility. The original $2,245, 000
estimate was for the first phase of
construction, which would not accommobdate the
accel erated grow h nodel beginning in years
four and five."

Q Ckay. And could you explain what the "ful
capacity facility" is and howit differs from
the original estimate of 2.24 mllion? Well,
l et ne break that question down. Wy don't

you descri be what "full capacity” is and then
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[WITNESS PANEL: Clark|Hall]

10

we'll get into how it conpares.

(A ark) The "full capacity facility" would be
t he accel erated sal es nodel that you coul d
see reflects between 1.5 and 2.2 annual --
1.5 and 2.2 DCF of annual load. |In order to
accommodat e that, the Conpany woul d have to
install a | arger canopy, nobre concrete, nore
asphalt, nore conpressor pads, a |arger

dryer, gas conditioner and few other pieces
of equi pnent.

Ckay. So --

(A ark) | believe that was a data request in
the 14-091 docket. There was a question from
Staff asking what that additional cost would
be to reach that, and the answer was between
$6- and $700, 000.

Ckay. So this is a bit of a tangent, but you
nmenti oned canopies, and | think | ast week
when we were here, you indicated that Liberty
owns -- Liberty owns the canopies; is that
correct?

(dark) Correct.

But if we were to go back to your testinony

from 14-091, which has been nmarked in this
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[WITNESS PANEL: Clark|Hall]

11

proceeding earlier this norning, going to
Page 11 through 12, it looks to ne |ike that
says that i NATGAS owns the canopies. And |I'd
li ke you to explain that to nme or correct ne
if I"mmsreading this.

A (Adark) Sorry. Wiich Iine nunbers?

Q So |''m back on Exhibit 44, which is your
testinony from 14-091, and |I' m | ooki ng at
Bates 11 t hrough 12.

(Wtness revi ews docunent.)

A (A ark) "iNATGAS is obligated, at its sole
expense, to construct a CNG fueling station
as described in Exhibit B to the | ease
agreenent. This includes: Providing a
commercially viable fuel nanagenent system
two sets of CNG storage vessels; six trailer
fueling posts; at |east one retail-style CNG
di spenser for vehicle fueling; maintenance of
al | equi pnent downstream of the natural gas
neter set assenbly, including the conpressor
station; all electrical work after the 1250
KVA transforner; and all electric utility
neters at both the conpressor station as well

as the CNG fueling station.™
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[WITNESS PANEL: Clark|Hall]

Ckay. So --

(Adark) It doesn't -- the canopies are not
i ncluded in what | just read.

Ckay. Sure. Well, | thought | read that
somewhere, but we'll get to that if I find

it. But let's get back to the other
questions we were asking.

Is it correct that this project was
proposed as a phased construction in 2014?
(Clark) At that tine it was phased, $6- to
$700, 000 increnental, that was going to be
done at a future date.

R ght. And what were the phases? Wat was
Phase 1 and Phase 27

Phase 1 woul d have been the ori gi nal

$2.245 million estimate. Phase 2 would have
been the addition of nore |and cl earing, nore
asphalt, nore concrete, a canopy extension.
That woul d have been done anywhere from years
three to six, depending on growt h.

Ckay. And you indicated that that second
phase was to handl e accel erated grow h.

think you said that in your rebuttal on

Page 68; correct?

12
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[WITNESS PANEL: Clark|Hall]

(A ark) Correct.
And if | recall, to go back to the Exhibit
38, which is the DCF anal ysis from 2014, the

accel erated growt h, net present val ue

scenari o -- the accel erated scenari o showed a
net present value of 5.5 mllion; correct?
(d ark) Yes.

Yet, the costs up on the top of that page, on
Line 11, in Colum 1, showed $2.2 mllion.
Wul d you agree?

(ddark) | agree.

So the 700,000 that you're tal king about
that's needed to serve the accel erated
facility is not reflected on the net present
val ue anal ysis done in 2014, in Exhibit 38;
Is that correct?

(dark) Correct.

And why woul d that be?

(d ark) That may have been an oversight.
Looki ng back, it nost |ikely should have been
added as a capital expense in one of those
future years.

Moving further in your rebuttal testinony, at

Page 69, it says that i NATGAS still needs to

13
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[WITNESS PANEL: Clark|Hall]

A

14

do upgrades in order for the plant to reach
its full capacity. Wuld you agree with
that? It's up in the first question there.
Wul d you agree with that? Lines 4 and 5.
(Cdark) Sorry. Yes, | was under the fold.
That is correct. They have, to ny know edge,
installed all the hardware on the fuel
managenent systemon the electrical side to
handl e their full capacity. They have al so
run t he under ground tubi ng and boxed off the
addi tional fuel fill station posts. M
understanding is the only thing that they
need to add is the fill station posts.
Everything electronically and tubing-wse is
there in the box under the concrete.

So as it stands now, the facility can't
handl e the accel erated growh scenario that's
presented in either one of these anal ysis.
Woul d you agree with that?

(A ark) | agree, to the extent that i NATGAS
could add those at any tine and neet that.
Do you know the lead time for i NATGAS to
finish off their end of the work?

(d ark) The fuel nmanagenent posts are a 3- to
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[WITNESS PANEL: Clark|Hall]

12-week lead tinme and | ess than a week to
install them

l'"msorry. What did you call then? Fuel

what posts?

(dark) Fuel fill posts. [It's what the
trucks hook up to to receive the gas.

Ckay. Did the initial -- I"'msorry. D d the
full buil dout involve addi ng conpressors? |
believe you said it did. |Is that correct?
(Cdark) The additional conpressors required
were al so i NATGAS responsibility. So what we
install ed were the conpressor pads, which are
in the building.

So what's contained in the 2014 net present
val ue anal ysis, Line 6, conpressors, $1
mllion, what does that represent?

(A ark) Those are the four conpressors that
are currently active.

And in the newer analysis in 2018, that
nunber went up to $1,100,000. Do you see
that? That's Line 6, Page 2, Exhibit 46.
(dark) Correct.

Is that still four conpressors, or is that

nore conpressors?

15
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[WITNESS PANEL: Clark|Hall]

(A ark) No, that's still four conpressors.

If my menory is correct, the $100, 000
increnmental difference was the conpressor
transfer switch, the managenent to operate

t he conpressors. They |lead-lag so the sane
one doesn't cone on all the tinme first. So
it was a different conponent.

Ckay. So, just so | understand, |I'm back on
your rebuttal testinony at Page 68, and you
t al ked about the expansion to the full phase.
And in Line 12, you said -- well, Lines 10

t hrough 12, you said this expansi on would
requi re additional paving, concrete work, a
| arger canopy and building a | arger or
addi ti onal gas dryer, conpressors. |Is it
your testinony now that the gas dryer and
conpressors would be built by i NATGAS, not

Li berty?

(A ark) No. What that sinply is stating is
that, in order to neet that capacity, this is
t he additional work that woul d have been
done. It doesn't assign who was responsible
for what. So, as | say in Lines 10 through

12, this expansion would require additional

16
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[WITNESS PANEL: Clark|Hall]

17

pavi ng, concrete work, |arger canopy and
bui l ding, larger or additional gas dryer and
conpressors. The conpressors woul d have been
i NATGAS' s responsi bility. The additional gas
dryer, larger or additional gas dryer, would
have been Liberty's responsibility, if the

| arger dryer was install ed.

Q Is everything else in that sentence Liberty's
responsibility, or any other itens in this
par agraph i NATGAS' s responsibility?

A. (Aark) Al other itens are Liberty.

Q Ckay. And when was the decision to nake the
accel erated -- to do the accelerated
bui | d-out by Liberty? Wen was that decision
made?

A (A ark) Best recollection wiuld have been
md- to late sumrer, possibly early fall of
2014.

Q And woul d you expl ain why the deci sion was
made to accel erate the full buil d-out?

A (Aark) At the tinme, the conpeting fuel
mar ket was really show ng advantage to
natural gas. |If you go back in tine and | ook

at the delta between oil, propane and natural
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[WITNESS PANEL: Clark|Hall]

18

gas in 2014 and 2015, it was very large. The
two natural gas, CNG natural gas providers at
that tinme in operation, NG Advantage and XNG
seened |ike nonthly they were com ng out with
press rel eases for new custoner addition, new
conver si ons, new nodel s.

And has that differential between oil and
propane and natural gas and CNG has that
conti nued?

(Cdark) It's continued, just not to the
extent of 2014. That w ndow cl osed up a
little bit.

And what did that differential |ook |ike when
you filed for approval of the Speci al

Contract back in April of 2014?

(A ark) Subject to check, it was in the high
$3s | believe per gallon for oil and propane,
as opposed to pipeline gas or Liberty
Utilities gas pricing at that tine would have
been in the |l ow $1 area.

So that would be a significant difference in
prices is what you're saying.

(Cark) Significant. 1t's not quite to that

extreme. You woul d have to have, you know,
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[WITNESS PANEL: Clark|Hall]

19

conpressi on delivery and deconpression
charges onto that natural gas price, but the
delta was still substanti al.

Q So if | understood your rebuttal testinony on
Page 69, it indicates that the decision to
accel erate the constructi on was nade after
t he Polar Vortex Wnter of 2014-2015. So to
me, that would indicate sonething |like spring
or summer 2015. Do | understand that
correctly?

A. (A ark) Correct.

Q And yet, | think you just testified that the
deci sion to accel erate was nade in the sumer
or fall of 2014. So |I'mjust going to ask
you to clarify that if you coul d.

A (A ark) Yeah. As | believe | nentioned, and
t hat answer was subject to check, | thought
it was that time frane. But apparently it

was during that wi nter.

Q Well, the testinony said "shortly after the
wnter." Wuld you agree?

A (Aark) I would agree that nmeans shortly
after the Polar Vortex pricing. |'mjust not

sure where in that winter that pricing spike
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[WITNESS PANEL: Clark|Hall]

happened.

Sure. Wen was the actual construction done
for the full build-out?

(Cdark) | believe, subject to check, the
construction, including the asphalt and

pavi ng, concrete work and the canopi es, was
the sunmmer of 2015 it began, and conpleted --
again, we had a shutdown that wnter. So,
again, with the comencenent date being
Decenber of 2016, the final facility was
ready to turn over | ate Decenber of 2016.
Ckay. Now, your rebuttal testinony at

Page 69 says, and | quote, "The Conpany
bel i eved the cost savings associated wth
conpleting all the work for the full-capacity
facility fromthe onset was a prudent

busi ness decision.”™ Can you identify the
"cost savings" that are referenced in this

st at enent ?

(A ark) Not wthout checking. It would

| argely be due to the constructi on nanager or
pr oj ect manager receiving the bids back for

t he asphalt and concrete; ny guess is getting

i ncrenental bids to do it all at once.

20
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[WITNESS PANEL: Clark|Hall]

A

21

So are these savings reflected in the $4.8
mllion figure that was the final plant
nunber ?
(Cdark) So do you nean if we didn't do it at
this tine, the 4.8 would have been higher if
we didit later?
| guess what I'masking is you testified here
in the rebuttal that there were savings.
(dark) Correct.
And ny question is, are those savings
reflected in the final $4.8 mllion --
(dark) My answer would be that if we did not
do it at that tinme, the $4.8 mllion would
have been hi gher.
Ckay. So you nentioned the asphalt and the
concrete a couple of tines. And that's
| i sted at your rebuttal testinony at Page 71
as anot her reason why the costs, iInvestnent
dollars increased from2.2 mllion to 4.8
mllion. Wuld you agree with that? And
can refer you to Rebuttal 71, Lines 4, 5 and
6.

(Wtness revi ews docunent.)

(dark) Correct. It would be -- | did not
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[WITNESS PANEL: Clark|Hall]

22

specify of the 635 how nuch was asphalt and
concrete. | know, as nentioned in Line 6,
there were ot her design changes and deci si ons
made that accounted for that.

Q But you said it was primarily due to asphalt
and concrete; correct?

A (A ark) As far as that being those two
conbi ned would be a | arge chunk of that.

Q Ckay. And we're talking this piece is
635, 000 of that cost differential between the
original and the final cost; correct?

A (A ark) Correct.

Q Ckay. So | want to hand out anot her exhibit,
and this is just since we haven't -- the
Commi ssi oners haven't been able to take the
tour yet, this is just to help get an idea of
what the plant |ooks |like. Let ne just take
a mnute to find the exhibit.

(Pause i n proceedi ngs)
CHAl RVAN HONI GBERG  This w | |
be 47.
(The docunent, as described, was
herewith marked as Exhi bit 47 for

identification.)
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[WITNESS PANEL: Clark|Hall]

VWhile this is being passed out, |I'll identify
it as Liberty's Response to Staff 4-3 in
Docket 14-091. And the question that was
asked had sonething to do with vaporization
boundaries. And the answer included a site
plan. I'mreally handing it out not to talk
about the vapor dispersion zone, but nore
just to tal k about the general |ayout of the
facility.

So if you could turn to Page 2, please,
and give a brief description of the
facilities we're tal king about, and if you
coul d point out the various things we' ve been
tal king about: The filling station, the
conpressors, the canopies and the |ike.

Wul d you do that, please.

(Cark) Sure. So it would be the box
furthest to the right. It |ooks like six
tractor-trailers backed in there. Everybody
see that? So that woul d be the canopy. The
tractor-trailers would be actually under that
canopy. The conpressor building is bel ow
that to the right, and it shows the concrete

pads for six conpressors. This is alittle

23
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flip-flopped, so there was a little bit of a
desi gn change. You see the box at the right
of the conpressor buil ding, that equi pnent
actually went on the left of the conpressor
buil ding. But the conpressor building is in

the back corner of the facility. The canopy

with the tractor-trailers is in the center of

the facility. The snmaller canopy to the left

of the tractor-trailers, that's the vehicle
refueling facility. The fencing and the
entrance are separate. The facility is
totally surrounded by fence with secure gate
posts. The vehicle refueling facility is
open to public access. So that gate wll be
open during the day to allow for vehicles to
fill up. |If you were to gain -- in order to
gain access to the conpression facility for
the tractor-trailers, a driver would have to
show up and use a key card to get in. They
would pull in under the canopy, pull forward
so the back of the truck is adjacent to the
fill posts and then hook up and engage.

Q And is it correct that -- you said that the

si X conpressors have been installed in that

24
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rectangle that's --

(Adark) No. I'msorry.
Ckay.
(Cark) I said six conpressor pads. Four

conpressors were installed, the renmaining two
being the responsibility of i NATGAS.

Ckay. Now, the concrete we've been talking
about, where is the concrete used on this
chart?

(Cdark) Sure. So the concrete, it's actually
pretty much under that canopy. And the
reason concrete was used there, that's where
the truck |l egs to support would be | ocated,
so that there needed to be a denser structure
to support that weight. The rest of the
facility is the asphalt. And the conpressor
pads, obviously the concrete.

So the concrete -- when you say the "canopy,"
you' re tal king about the six |long rectangl es
that you said |look like tractor-trailers.

That dark area there, is that the concrete?
(Cark) Correct. Not sure if the canopy
extends a little bit further than the

concrete or the concrete extends a little bit
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further than the canopy. But they're
basically -- concrete's under the canopy.
Q And then there woul d be concrete used for the

conpr essor pads you sai d.

A (A ark) Correct.

Q And as far as paving, how nuch of this lot is

paved, or asphalt? Same thing | guess.

A (A ark) Behind the conpressors is crushed

stone and | andscapi ng grass. So the entrance
and exit is asphalt. Everything to the north
and south of the canopy is asphalt up to the
conpressor building. And then as you go
south towards the fence line, there is a
little swale of |andscaping. | would
estimate that the asphalt stops about 20 feet
before the fence to all ow for sone drainage.
Q So I'"'mnot good with north and south. And |
do see there's a key here. But is it
correct, do | understand correctly that area
in between the rectangle with the
tractor-trailer-Ilike-Ilooking things and
small er rectangle with the conpressors,
that's all asphalt?

A (A ark) Correct. | think what you're | ooking

26
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at here on this designis, if you |look at the
si X trucks and you | ook just to the right of
that, you see a solid line followed by a line
with sonme dots on it. | believe that was the
original design. And then the full capacity,
as you can kind of see that, that solid Iine
extends to the right, or south, and then that
dotted |line also extends. That would be the
new fence |ine and the new asphalt line for
the larger, full-capacity facility.

Ckay. But all of the asphalt underneath
where the six tractor-trailers are is part of
the original facility --

(A ark) One nore tine?

-- is that correct? Al of the darkened
rectangl e underneath the six, what | ook |ike
six tractor-trailers, that's all asphalt
related to the original facility. |Is that
what you just said? The original area --

(A ark) well, the dark shade is concrete, the
white is asphalt.

Ch, I"'msorry. | mssed that.

(A ark) Right. Exactly to your point,

t hough. The incremental asphalt and concrete

27
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Q
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woul d be the extension fromthat solid |ine
to the next solid line to the right for
concrete. And the increnental asphalt would
be the same thing, fromthat solid line to
the next solid line to the right.

Ckay. So let's go back to the original $2.2
mllion estimate for a nonent. So that's
Exhi bit 46, Page 2. And there's detail --
l'"msorry. Exhibit 38, Page 2. And there's

a breakdown of the 2.2 mllion origina
investment. And it also shows up -- it m ght
be a little bit easier to read -- well, let's

just go with this. W'I|l squint.
Do you have that in front of you, Lines

6, 7, 8 and 9? So we talked a little bit

about six, conpressors, $1 mllion. Wat's
i ncluded in the conpressors, the mllion
dol |l ars?

(Adark) The mllion dollars was the strict

cost of the conpressors and not any of the
switching electrical required. | believe if
you go through the estimtes, each conpressor
i s $250, 000.

That's the parts, basically?
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A (dark) That's the bul k of the conpressor,

t he encl osure. And then | believe the
transferred electrical switch was -- anot her
switch gear was the increnental $100, 000 that
we were | ooking at earlier.

Q Right. Ws there any | abor involved in that,
or was that just the parts?

A (d ark) Just parts.

Q Ckay. So the next |line says piping, neter
set, survey, et cetera, 865,000. What woul d
t hat incl ude?

A (d ark) That woul d have i ncluded the pipe run
fromthe conpressor station to the gate
station. I'msorry. Alittle bit nore. So
t hat woul d have been the neter set required.
The asphalt, concrete, the installation of
t he conpressors.

Q So let me just take that one by one. The
first thing you said was the pipe fromthe
take station to the neter -- to the
conpressors | think is what you sai d.

A. (A ark) That's correct.

Q So could you point out on the site plan

which is Exhibit 47, where the take station
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is? | think | see it at the upper side of
the site plan, sort right in the m ddl e,
sonet hing that says "existing take station"?
(Cark) That is correct.

Ckay. So there's a pipe. And then that goes
fromthat, and it follows --

(Cdark) It's to the -- it conmes out of the
building to the north, the far left side of
the gate station. It comes out of that

bui | di ng and then crosses under Broken Bridge
Road, down al ongsi de the adj acent driveway
that feeds the LNG plant, crosses under the
dri veway and cones into the back of the
conpressor station.

And the conpressor station, again, is that
small er rectangle on the site plan with the
six pads on it.

(A ark) Correct.

Ckay. So, of the $865, 000, do you know how
much of that was related to that pipe?
(Cark) I don't.

And the neter set, which is the next thing
you nentioned, | believe it's |ocated on the

site plan directly behind the rectangle wth
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the six conpressor pads. AmI| correct in
t hat ?
A (A ark) Yes. That was, | believe, changed.
So they're now | ocated at the gate station.
Q The neter set inreal life is now |l ocated at

the gate station?

A (A ark) | believe so, subject to check on
t hat .
Q And was that a Liberty expense, or was that

sonmebody el se's expense?

A (A ark) That woul d have been a Liberty
expense. That was one of the design changes
I mentioned. | believe the original design
had a single neter set exposed to the
el ements. The final was sone redundancy, a
bypass. And we constructed a snall roof
encl osure over that.

Q Ckay. Do you know in the original scenari o,
of the 865, 000, how nuch of that was
all ocated to the neter set?

A (Aark) | don't.

Q And the next thing that's nentioned is
surveying and then et cetera. And you had

mentioned a few things that were incl uded,
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but do you have any nore details you can give
as to what makes up the remai nder of the

865, 000 after you get past the piping and
neter set?

(Aark) It would have been the surveying of
the I and, the renoval of the trees, asphalt,
concrete, canopies, and the connection of the
conpressors. | may be | eaving out a couple
itens, but those were the...

Ckay. In the updated version of that, that
equi val ent nunber cane to $3, 080, 000;
correct? Again, that's Exhibit 46, Page 2.
(A ark) Correct. | believe that was a
response to --

Li ne 7.

(Cdark) -- a discovery. So, w thout putting
any line itens in there, we left the
conpressors at the $1.1 million, took out the
contingency and then backed into that new
nunber, knowing that it was 4.835 if you

i ncl ude the AFUDC.

So it would seemto nme from your description
of what was originally planned for concrete

and asphalt versus what was part of the full

32
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A

Q
A

bui l d-out for concrete and asphalt, that the
| arger part of that would have been i ncl uded
in the original scenario. Wuld you agree
with that, that greater than 50 percent of

t he concrete and asphalt was included in the
original facility?

(dark) Just going by the drawing, it would
appear that the |larger surface area, correct,

was in the original.

Is it nore -- | nean, you're famliar with
this plan. | assune -- is it nore like
75 percent or 80 percent? I'mtrying to get

a scale as to how nuch of the original
estimate, how nmuch of the concrete and
asphalt was included in the original estimte
-- or in the original design | should say?
(Cdark) It would just be a guess by ne if |
were to...

Ckay. Do you know how | ong that pipe is that
goes fromthe take station to the

conpr essors?

(Cark) I don't.

Do you know t he di anmeter?

(CAdark) It's either four or six, but |I'mnot

33
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sure.
Q Is it plastic?
A. (A ark) No.
Q St eel ?
A

(Cark) Correct. That facility receives full

Concord |l ateral pressures, so it has an MAOP

of 750.

Q And do you know t he standard cost per foot of
a 4- to 6-inch MAOP 750 psi steel |ine?

A. (Aark) I do not.

Q Do you have any ball park figure you can give
us?

A No.

Q So, another itemthat was nentioned in the

rebuttal as an area of differences in cost
appears on Pages 70 to 71, and it tal ks about
nmovi ng fromthe three-sided building -- I'm
sorry -- nmoving froma canopy to a
t hree-si ded buil ding over neters and
regul ators. Do you recall that being one of
t he changes?

A. (A ark) Those are two different itens. The
original design had a canopy over the

conpressors and had a canopy over the

34
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Q
A

electrical and switch gears and contro
system and it had no structure over the
nmeters and regulators. The final design was
a three-sided building to house the
conpressors. Attached to that buil ding would
be a fully-enclosed room whi ch woul d house
all the electrical swtch gear, and then
again, as nentioned earlier, open on all four
sides, just the roof structure to cover the
neters and regul at ors.

And that was done -- again, |I'm

paraphrasing -- to protect this equipnent
fromweat her, essentially? |Is that what it
was ?

(Cark) Correct. Wather-related issues.

Was there anything that happened between
2000 -- when was that decision nmade? That
was all part the decision that nade -- or
when was that decision made to go fromthe --
to go to the nore protected version?

(Cark) | believe it was all in the sane tine
frane.

That sane 2015 to 2016 tinme frame?

(A ark) Yeah. Subject to check, | believe it

35
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was.
WAs t here any reason, or did anything happen
bet ween 2014 and 2015 and 2016 that would
have caused Liberty to nove to a nore
protective arrangenent for this equi pment?
(Adark) I"'mnot aware of any incidents, if
that's what you're -- Liberty was owning the
conpressors. W felt it prudent to provide a
structure around themthat would protect them
alittle bit nore thoroughly, would allow for
mai nt enance and work repair work to go on in
w nter if need be to reduce downtine on the
facility.

Ckay. And the last item-- or another item
that's cited in your rebuttal testinony as a
reason for differences in the cost has to do
wth a street and water main extension. And
this is discussed in the rebuttal testinony
at Page 69 through 70. Do you recall that

di scussion in your rebuttal ?

(Aark) I do. | renmenber the project
managers of the two different facilities, the
training facility and the i NATGAS facility,

tal ki ng about that.
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Now, it's correct, is it not, and |I'm goi ng
to hand out a couple of docunents that
i ndicate that this requirenent to extend the
water main in the street was inposed upon you
by the city through a site plan review. |Is
t hat correct?
(dark) That's mnmy understanding of it.
Ckay. And I'mjust going to take a mnute to
hand out two docunents.

(Pause i n proceedi ngs)

MR. DEXTER: So | have to
exhibits I'd like to mark, and the first one
is entitled "Gty of Concord Pl anni ng Board
Project Summary Sheet" related to the CNG
facility. | would ask that that be nmarked
for identification purposes. | think we're
up to Exhibit 48.

CHAI RMVAN HONI GBERG Forty-
eight is correct.

(The docunent, as described, was
herewith marked as Exhi bit 48 for
identification.)

MR. DEXTER: Ckay. Thank you.

And |'d also i ke to
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di stri
Pl anni
And |
Exhi bi

ri ght.

38

bute the m nutes of the Concord Gty
ng Board Meeting of Septenber 17, 2014.
woul d ask that that be nmarked as
t 49.

CHAI RVAN HONI GBERG Al |

That will be 49.

(The docunent, as described, was
herew th marked as Exhi bit 49 for

identification.)

If you could turn to Page 3 of Exhibit 48,

whi ch

is the project summary sheet. There's

a paragraph that admttedly I highlighted to

make things easier to read. That's not in

the original docunment. And if you could just

read for us the third bullet that begins wth

"1 nmprovenent to Broken Bridge Road..."

(A ark) "lInprovenents to Broken Bridge Road

were a condition of the site plan approval

for the adjacent Liberty Uilities training

facili

road i

August

ty in July. Construction plans for the
nprovenents were submtted on

1st, 2014 and are under revi ew. The

r oadway i nprovenents al ong the frontage of

their

CNG facility are also incorporated into
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the construction plans currently under
review. Staff notes that a conditional use
permt application will be required to all ow
for inpacts to the wetland buffer in

associ ation with the proposed roadway

I mprovenents to Broken Bridge Road.™

Ckay. And then later that night in

Exhi bit -- or later that day in Exhibit 49,
the site plan was approved by the Cty of
Concord. Whuld you agree with that?

(d ark) Yes.

Now, earlier on in a data request fromthe
2014 case -- I'msorry.

MR. DEXTER: I n the 2014 case,
there was a data request, Staff 3-1 that |'1]
hand out right now and ask that this be
mar ked as Exhi bit 50.

(The docunent, as described, was
herew th marked as Exhi bit 50 for
identification.)
This was prepared by you, or so indicated.
And it indicates in the first sentence of the
response that there was a neeting with the

Cty of Concord on May 22nd, 2014. Do you

39
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see that?
(A ark) Correct.
Were you at that neeting?
(dark) Subject to check, | believe | was, if
it's the neeting |I'mthinking of.
Do you know, or do you recall at that neeting
whet her or not the requirenent to extend the
road and the water |ine was brought up?
(Cark) I do not believe it was. M
recollection, if it's, again, the neeting
that | believe this is referring to that |
was at, it was an informational session
strictly to do with the CNG facility. So the
water |ine would not have been an i ssue at
t hat poi nt.
How about the road?
(A ark) The road was not brought up at that
poi nt, other than | believe they asked at
t hat neeting about estimated truck usage.

The first nmention of the requirement for
t he rebuilding of the road and the water |ine
that | received was an e-mail in late June
from one of the construction managers that

said they net wwth the Gty a day or two
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earlier than that, and that's what they were
requesting. Subject to check, | believe that

e-mail cane out around June 18t h.

Q The e-nmail di scussing the road and wat er
i ne?
A (Adark) Yes, it was from-- | keep getting

confused between North Branch and North

Poi nt, the construction nmanager. But it was
fromthat constructi on manager nenti oni ng
that they net with the Gty of Concord, and
as part of the requirenent for the two
projects, they are going to request -- or
they're going to require a rebuilding of the
road, re-swaling of the road, and an

ext ensi on of the water |ine.

Q And the part of that extension that was
all ocated to the i NATGAS proj ect was
$600, 000; is that correct?

A (Adark) I'"'mnot exactly sure how t hat was
allocated. But that's to the best of ny
recol | ection.

Q Well, if you could | ook at your rebutta
testi nony, Page 7, Lines 6 through 8, and

just confirmthat $600, 000 was the
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i ncrenental piece of the road and the water
line allocated to the i NATGAS gas project.

A. (Aark) And as | said in Line 7, it was
approxi mately. That was a nunber | was told.
I wasn't involved in the allocation process.

Q Ckay.

MR. SPEIDEL: And the Bates
page reference was 70.

BY MR DEXTER

Q So are you famliar with the Staff's proposa
in this case for ratenaking treatnent of the
I NATGAS | nvest nent ?

A (Hall) Yes. 1It's been a while since | read
Staff's testinony.

Q Wul d you agree that Staff is not
recommrendi ng a full rate base excl usi on of
the facility in this case?

A (Hall) Staff tal ked about a deferral, but
it's not clear to ne how that would work. |
don't know how you defer rate base itens.

Q Ckay. WwWell, 1I'Il wait until M. Frink takes
the stand and |l et his testinony stand for
itsel f.

I'd like to go to the d ark, Hal

42
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Rebuttal. At Page 66, there's a statenent
t here about net present values that | want to
ask about.
A. (A ark) Sixty-six?
Q Sixty-six. And there's a line, a sentence
t hat begins on Line 15 that says, "Even wth
the i ncreased capital cost associated with
the conpletion of the facility, the net
present value is positive with these
t ake- or - pay anounts over the contract term?"”
And | would like to reconcile that statenent
with the negative net present value that we
found in the DCF anal ysis done in response to
the Staff data request in this case. That's
exhi bit --
A (Hall) 1"mnot going to say the word.
CHAI RVAN HONI GBERG M.
Dexter, | thought we've been through this.
This is AFUDC, is it not,
M. Hall?
W TNESS HALL: Yes.
MR. DEXTER: Ckay. Thank you.
BY MR DEXTER
Q So the last area of inquiry on the i NATGAS
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that | have has to do with the reasons for
the delay in the construction from 2014 to
2016. And you had listed them qui ckly when
we di scussed it |ast week, but |I was
wondering if you could just do that again,

pl ease.

(Adark) | believe we, in the original
testinony in 14-091, estinmated an in-service
date of Novenber, Decenber of 2014. But as
you can see with the Concord City Pl anning
Board, that approval cane m d-Septenber. M
understanding is the alteration of terrain
permt wasn't approved until after that, when
we kind of got into wnter season. So |
think in earnest the construction didn't
start until 2015. I'mnot exactly sure what
factors slowed it down through the sumer of
2015. But we were at a point in 2015 where
we didn't believe we could finish the entire
facility and have it operational before

w nter. So the project was shut down for
that winter and resuned in the spring.

Did the decision to sl ow down or shut down

the project have anything to do with the

44
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devel opnent of custoners, from anything you
heard from i NATGAS?

A. (A ark) No.

Q Just to bring us up to the current situation,
if we go to rebuttal testinony, Page 71,
there's an indication that there was sone
sales activity in the Decenber 2017 tine
frame. Could you explain that in nore
detail, please.

A (A ark) So i NATGAS signed a | arge custoner
that is currently utilizing the facility.

Not sure if what |'m about to say is
confidential or not, so...

CHAI RVAN HONI GBERG M.
Sheehan, were you tuned in to what M. d ark
was j ust sayi ng?

MR. SHEEHAN: Partly until M.
Mul I en started whispering in ny ear.

CHAI RVAN HONI GBERG.  There's a
questi on about whether there's sone
confidential information that m ght be
required in response to M. Dexter's | ast
questi on.

M. Dexter, would you repeat
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t he question, please.

MR DEXTER  Yes. I was
referencing the rebuttal testinony at Page 71
where the w tnesses tal ked about sonme recent
activity at the facility in Decenber of 2017.
And ny question was just for sone greater
detail as to the nature of the transacti on,
and then | was going to follow that up
dependi ng on what the answer was.

MR. SHEEHAN: |If | can nake a
statenment. If M. Cark is going to talk
about the anmount of gas that is flow ng out
of our facility, that's not confidential. |
don't think we are parties to any contracts
that dictate -- contracts between i NATGAS and
its customer. W're not parties to that and
have no confidential information.

CHAI RVAN HONI GBERG  Thank
you. M. d ark.

(A ark) I was going to give the updated peak
day usage, but | was worried about nam ng
t heir custoners.

So the current peak day actually

occurred in January of 2018, and it's changed
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from 1826, which is on Line 19, to 4, 250.

Q So how does that -- that's MCF per day; is
t hat correct?

A. (A ark) Correct.

Q And t he DCF scenarios we were | ooking at, the
two we were | ooking at all afternoon, are
based on three scenarios -- we actually
started this |last week and didn't get to
finish it -- three scenarios of usage that's
expressed in decatherns, if | renenber. |Is
t hat correct?

A (A ark) Correct. So the decatherm would be
slightly higher, | believe, if ny math is
correct. 1826 MCF, the decatherns would be
slightly higher than that.

Q Yet, if we go to Page 66 of your rebuttal,
you' ve i ndi cated under the "take-or-pay"
scenari o, the m ni num anount is 300, 000
decat herns per year; is that right?

A (dark) That's correct.

Q So how does one conpare the 1800 MCF a day to
300 decat herns per year?

A (A ark) Going to be 300,000 decat herns per

year. And the peak day is just that. It's a
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peak day. There nay be 4250 decat herns used
on one day and half of that the foll ow ng day
and anot her nunber the day after that. But
that's their peak day. That's nore in tune
to what their capacity assignnent woul d be.
So if they were to | eave and go to
transportation service, now that they are
entitled to do that because it's been a year
on sal es service, their capacity assi gnnent
woul d be based on their peak day, which is
4250.

So the capacity credit, if you were to
do a rough, updated nunber, you know, based
on one of the previous data requests, that
capacity credit would have a val ue of over
$800, 000 a year flowi ng back to our
cust oners.

(Hall) And that flows through the cost of

gas.

(Adark) It's not a direct revenue received
fromi NATGAS, but it is value to our
custoners. It wasn't included in the DCF and
the NPV analysis, but it's an overall project

val ue for our custoners that shoul d be
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I ncl uded.

So, of the three scenarios that we've been

tal ki ng about -- the m nimumtake-or-pay, the

basel i ne and the accel erated -- based on all

t he actual information you have to date,

whi ch of these three scenarios is closest to

what's been actually experienced?

(Adark) It would be a guess, and it woul d be

based on what is known. Now, you're | ooking

at probably slightly ahead of baseline as

t hi ngs stand now. My understanding, there

coul d be an expanded use of that facility

sonmeti ne soon

And so the baseline scenarios on Exhibit 46,

what are the vol unmes associated wth years

one, two and three under the baseline?
(Wtness revi ews docunent.)

(A ark) Are you asking for the baseline usage

nunber s?

Yes.

(dark) Annual? In which years?

Wll, we'll start with years one, two and

three. And |I'm |l ooking for the vol unes that

equate to the estimted revenue at baseline
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in year one of 314,000; in year two, 781, 000;

and year three, a mllion four. Those are
cumul ative. I'msorry. You' d have to go to
Page 3 to get the -- Page four to get the

i ndi vi dual years. So |I'mlooking for the
vol unes associ ated wth year one revenues of
314, 000; year two revenues of 467,000; and
year three revenues of 619, 000.

(Wtness revi ews docunent.)
(A ark) | believe the take-or-pays are
confidenti al .
Take-or-pay aren't confidential because
they're laid out at Page 66 of your rebuttal
testinony. But | was asking about the
basel i ne.
(Hall') The price is confidential.
| just want the vol unes.
(Adark) |1 just want to nake sure you can't
back into the price if | give you the
vol unes.
(Hall') If we give you the volunes, it's very
easy to determ ne the price.

MR, DEXTER: Well, 1 disagree

with the witness because there's custoner

50
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charges that are public, there' s a | ease
factor that's confidential, there's a
volunetric -- all I"'mtrying to do is conpare
t he vol unes where we are currently so that |
can test the statenent on Bates 71 of the
rebuttal testinony that 2,000 MCF woul d
equate to 80 percent of the m ni mum
take-or-pay. And so I'mtrying to conpare
reality to what's contracted. | can't

i magi ne this stuff is confidential.

CHAI RVAN HONI GBERG | don't
know if it's confidential or not. M.
Sheehan nay have an opinion on this. If it

I's, you ask the questions, you get the
answers. And these pages are narked, and
what ever is confidential gets redacted. So
we're attuned to it. There will be an
opportunity for the parties to reviewthe
transcript afterwards and we'll go from
there. There's no one currently in the room
t hat would have to |leave if confidenti al
information is disclosed, so...
(Aark) I"'mgoing to tell you --

CHAI RVAN HONI GBERG  You are
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good to go, M. O ark.
(d ark) Baseline years one and two woul d be
500, 000 decat herns annual | y.

(Wtness revi ews docunent.)
(d ark) Year one was 500, 000 annual, year two
was 750, 000 annual, and year three was
1 mllion annual.
Agai n, those volunmes would relate to the
revenue | evels on Page 4 of Exhibit 46;
correct?
(A ark) Correct. The usage that we're seeing
now, we feel pretty confortable that it's
t hat basel i ne.
Ckay. So what did you actually see for usage
i n Decenmber of 2017?
(Cdark) I don't have that with ne. The
nunbers that | -- the |last nunbers | saw were
for conbi ned nunbers, Decenber, January and
February. That was over 200,000 in those
t hree nont hs.
And woul d you classify that | oad as
heati ng-rel ated or non-heating-related? O
don't you know? Maybe you don't know.

(Adark) I don't knowthe mx. |'msure --
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well, | shouldn't say. |'mguessing there's
sone heating variable in there. But | don't
know i f they al so include manufacturing
custoners. That would be nore of a flat
| oad.
So how does the 200, 000 conbi ned | oad for
t hose three nonths relate to the 20,000 MCF
that was nentioned in the testinony at
Page 71 for the nonth of Decenber?

(Wtness revi ews docunent.)
(Cdark) I"'msorry. Wat was the question?
One nore tine.
So I'mlooking at testinony on Page 71, Line
11, and it says the nonthly consunption for
Decenber, including several days of testing,
was close to 20,000 MCF, which would equate
to 80 percent of the m ni num take- or - pay.
And ny question is: How does that | oad
figure of 20,000 MCF relate to the conbi ned
| oad figure you just gave us of 200, 000
decatherns for the three nonths, Decenber
January and February?
(dark) So, Decenber, if ny nenory is

correct, was the | owest nonth of the three

53
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nonths | just gave you. That was over 200.
| don't believe they started on Decenber 1st.
They were still doing a ot of testing and
adjusting, so they weren't receiving all the
trailers. The nonth of January was over, if
ny nenory's correct, was over a hundred
t housand just for the nonth of January, and
t hen February was al so quite high.
So a hundred thousand decat herns?
(d ark) Hundred thousand decat herns for
January.
And this figure of 20,000 MCF, how does that
convert decat herns?
(A ark) | believe that would equate to 21, 000
decat herns, around there. So, close.
So that would | eave 79, 000 decat herns for
February; is that correct?
(Adark) I think it was a little higher. As |
said, the three nonths conbi ned were over
200. It wasn't 200. So, on order of
magni tude, | want to say it was around 220,
225 for those three nonths.

MR. DEXTER: Wbuld this be an

appropriate tinme for a five-mnute break?
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CHAI RMVAN HONI GBERG It woul d.
We'll break for 10 m nutes.
MR. DEXTER:  Thank you.
(Brief recess was taken at 2:51 p.m,
and the hearing resunmed at 3:12 p.m)
CHAI RMVAN HONI GBERG M.
Dext er .
MR. DEXTER: Thank you.
BY MR DEXTER
Q ' mgoing to turn back to AFUDC. And ny
question sinply is: |In order to nmake these
two AFUDC anal yses that we've been | ooki ng at
conparable, would it be possible to add AFUDC
into the 2014 anal ysis? And ny question is:
If this facility had been built at $2.2
mllion and within six nonths, as was
predi cted back in 2014, what would you
estimate the AFUDC woul d be on that project?
A (Hal 1) Short answer to your question is,
sure, we could calculate it. But |I've got a
fundanental issue with the question, and
that's this: Under our tariff, which is what
we foll owed when we first perforned this

anal ysis, it talks about direct cost. And it
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tal ks about a si x-year payback for a direct
cost. Doesn't include AFUDC. Every project
has a AFUDC assigned to it, to the extent
that there's a gap between the tinme the
project is finished and the tine it's placed
Into service. The issue that | have with
sayi ng, okay, well, nowlet's add in AFUDC
and see what the nunbers |look like is we're
changing the rules in the fourth quarter. It
just doesn't -- it's not the way that the
franmewor k was set up when we originally did
this analysis. |If the analysis originally
said, oh, and you include AFUDC as well, I'd
be agreeing with you. But | don't think it's
right to change the rul es when you' re at end
gane.

CHAI RVAN HONI GBERG M. Hall,
under st andi ng that you di sagree that it
shoul d be included, accept ny representation
that we don't necessarily agree or disagree.

W TNESS HALL: | respect that.

CHAI RVAN HONI GBERG Pl ay the
gane wth us.

W TNESS HALL: Ckay.
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CHAl RVAN HONI GBERG  See i f
you can give M. Dexter an answer to his
question, which I won't -- |I'll paraphrase it
as assune A and B, what woul d AFUDC have been
if it applied. And we all understand it's a
hypot hetical for you, but work with us here.

W TNESS HALL: Fair enough.

A (Hall) And to answer your question, |'m going
to have to take a record request because |
don't want to do a rough nunber and come up
with sonething. 1'd prefer to go back, do
the analysis and then respond in witing, if
t hat' s okay.

MR. DEXTER: Staff has no
objection to that.

CHAI RVAN HONI GBERG Al |
right.

A (A ark) To be clear, are you asking for the
original AFUDC to be added based on a certain
construction tinme line and then --

BY MR DEXTER

Q Yes. AFUDC calculated -- if it were
cal cul ated on the scenario that we've been

tal king about in Exhibits 38 --
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(Cdark) At the 2.245 mllion --

At the --

(Cdark) -- and within a certain construction
time line?

Ri ght. And when the contract was put before
t he Conm ssion back in 2014, the projected

i n-service date was Novenber 2014. So t hat

woul d be the tinme line -- or Decenber 2014.
What ever was represented. It's in the
testinony. | can pull it out.

CHAI RVAN HONI GBERG  Are there
ot her elenents you need other than what M.
Dexter just outlined to do the cal cul ati on?

W TNESS HALL.: | think that's
good enough.

CHAI RVAN HONI GBERG Al |
right. So we will make that Exhibit 51, that
record request. M. Sheehan, are you
onboar d?

MR. SHEEHAN:. Yes, sir.

CHAI RVAN HONI GBERG Al |
ri ght. Thank you.

(The docunent, as described, was

herewith marked as Exhibit 51 for
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identification.)

BY MR DEXTER

Q Turning back to the site plan, which is
Exhi bit 47, Page 2, could you indicate where
on the plan, again, the vehicles fill up
versus the tractor-trailers fill up, just to
make that clear?

A (Adark) Sure. |If you see the six
tractor-trailers presuned parked there,
there's a gray box just to the left of them
that's the vehicle fill. And that dotted
| i ne between the trucks and that gray is a
fence. So on one side of the fence is a
vehicle fill, the other side of the fence is
t he conpression facility for the trailers.

Q And just generally speaki ng, rough estinate,

what percentage of the estinmated sales in the

scenari os we've been tal king about was

related to vehicles versus tractor-trail er

fill-ups?
A (A ark) On an annual basis?
Q Yes.
A. (Aark) It was less than 5 percent. It was a

m ni mal part of the analysis.

59
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The vehi cl es?

(dark) The vehicles. And | also did -- that
just remnded ne. | need to correct an
earlier statenent.

During the break I went and ran the
reports. The three-nonth usage was 125, 000
decat herns, not 200, 000 decat herns.

So, just to follow up on that, the 200, 000

t hat you reported for Decenber, January and
February has been corrected to be 125, 000?
(Clark) Correct. | believe | was confusing
two separate projects that we're working on,
on nunbers.

Sur e.

(Aark) I thought that -- so getting back to
your earlier and how that conpares with
baseline, the 125,000 in three nonths,
quarter of the year, full year bei ng about
500, 000 decatherns, that's the baseline for
year one.

And the 21,000 for Decenber, does that renain
accur ate?

(dark) That was correct.

So the renmi ning 104, 000 would be split
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bet ween January and February?

(A ark) Correct.

And | think we touched on this | ast week, but
| want to nake sure | have it clear. Wen
you said the plant opened in the m ddl e of
2017, that was just for the vehicle load; is
t hat correct?

(dark) Yes. Correct.

And when was the first trailer | oad?

(Cark) The first non-test trailer was
Decenber of 2017.

Ckay. Wien this project was presented in
2014, it was presented as a two-phase
process. Do you recall the reason for
breaking it into two phases?

(A ark) No, not off the top of ny head.

Did it have anything to do with m nim zi ng
the risk of investnment, depending on how the
mar ket devel oped?

(d ark) That could have been a factor.

You don't recall?

(Cark) I don't.

And the take-or-pay provisions that we've

been tal ki ng about, when did those becone
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effective? Wien did Liberty start to receive
t ake- or - pay paynents?

(A ark) The take-or-pay started fromthe
conmencenent date, which was Decenber of
2016. So the first true-up woul d have been
Decenber of 2017. | NATGAS had the ability to
roll over one tine during the 15 years a
shortfall into the next year. They el ected
to do that. Basically, that nmeans this year,
year two, their take-or-pay is 600, 000: 300
fromthis year and 300 fromthe previous
year.

So if | understand what you just said, they
actually didn't nake any take-or-pay in 2017;
is that right?

(dark) They did not nmake a take-or-pay

m ni nrum after year one.

And when was year one?

(d ark) Year one was Decenber 1st of 2016

t hrough Decenber 1st of 2017. So the

t ake- or - pay m ni nrum woul d have been due
Decenber of 2017.

And that was rolled over so that they're now

their take-or-pay --
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(dark) Correct.

(Court Reporter interrupts.)
So under the rollover provision, their
t ake-or-pay m ni nrum for 2018 is now 600, 000
decatherns? 1|s that what you're sayi ng?
(A ark) Correct. It was ny understanding in
Decenber, at the tine they nade that
deci sion, they were in the process of
finalizing the contract with the custoner
t hey now have, and they felt that rolling it
over, they would still be able to neet the
600, 000 and not have to nake a paynent.
So revenues fromgas sales in 2015 were zero;
Is that correct?
(dark) Correct.
And revenues fromgas sales in 2016 were
zero; is that correct? No, that's not
correct. What were the revenues from gas
sales in 2016?
(dark) Mnimal. |[|If they commenced
Decenber 1st of 2016, there would have been
sonme snmall vehicle usage for the nonth of
Decenber .
Ckay. And that would be the sane for 2017 as

63
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well, mninml sales?

(A ark) Yes. Summer they started utilizing
the vehicle a little bit, but again, snall
conpared to what the trailers can use. And
Decenber woul d have been their first good
nmont h at the 20, 000 decat herns.

MR. DEXTER Ckay. | believe
t hat conpl etes our questioning on the i NATGAS
gas facility. Next up on the agenda after
questioning would be a different topic with
t he sanme panel. And | just wanted to raise
the possibility of the Bench questi oni ng on
this topic before noving into the next topic,
which is going to be Keene.

CHAI RVAN HONI GBERG Al |
right. We'll do our questioning on i NATGAS
gas now, which I think is what you al
contenpl ate us doing; right?

MR, DEXTER Well, it didn't
occur to ne. It occurred to ny co-counsel
during the break. And so --

CHAl RVAN HONI GBERG Omn it.
We're on it.

MR DEXTER: -- | won't claim
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owner shi p of the idea.
CHAI RMVAN HONI GBERG Comm si on
er Bail ey.
QUESTI ONS BY COW SSI ONERS:
BY COVWM SSI ONER BAI LEY:
Q | had several followup questions, and
they' re probably going to be all m xed up,
not in good order. | apologize for that.
So, this year, from Decenber 2017
t hrough the end of Novenber 2018, i NATGAS has
a mni mum t ake-or-pay of 600, 000 decat herns

because they didn't use any | ast year.

A (A ark) That's correct.

Q And from Decenber through February, they used
125, 0007

A (A ark) Correct.

Q Wiich is |l ess than a quarter of 600, 000.

A (A ark) Correct.

Q Isn't Decenber through February going to be
t he hi ghest-usage quarter because it's col d?

A (A ark) Depends on the m x of their custoner

base -- or | should say of their custoner's
cust oner base.

Q Do you have any i dea?

65
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(Adark) I don't. | believe -- well, they're
| ooki ng at transportation service, which
coul d expand the use of sunmmer gas if they
did that.

But is the quantity of sumrer gas for
transportati on anywhere near the quantity of
gas for heating?

(A ark) Sure. |If they get the asphalt plants
and the cogeneration hospitals, that type of

| oad, yeah. In New England, | want to say
there's, in the northeast, you know, close to
double digits, if not nore than doubl e
digits, of asphalt custoners on conpressed
natural gas, and their load is April through
November .

So they use it in their manufacturing?
(Cdark) Correct. So, as an exanple, we have
a lot of asphalt plants on our system on our
pi pe system And depending on the size, they
coul d have an annual -- or, you know,
basically a nine-nonth |oad of 75- to 150, 000
decat herns in one plant through the summer.
They' re al ready your customers, though;

ri ght?

66
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(A ark) Correct. As a scale.

Ckay. Are you confident that they're going
to make the m ni nunf

(Aark) I"'mpretty confident they' re going to
get to the baseline, which is 5, 6. 1'II
reserve judgnent if they get to the 600, 000
on the take-or-pay.

I'"mnot sure | understand the difference in

t he base |ine and m ni mum t ake- or - pay.

(dark) The baseline was just a projection, a
nodel i ng we di d.

Ch, oh.

(A ark) The take-or-pay m nimum a baseline
projection. And the baseline projection,

year one was 500, 000 decat her ns.

(Hal 1) Renmenber, the m ninumtake-or-pay for
t he second year is two years' worth of

t ake- or - pay.

R ght. GCkay. So baseline was 500, 000 for
year two; the mninumtake-or-pay was

300, 000, but they used that provision because
they didn't make it in the first year to get
t he 600, 000. Ckay. Thank you.

(A ark) Correct.
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The diagramof the facility that we' re going
to go see on Friday -- apparently | didn't
wite the exhibit down.

CHAI RVAN HONI GBBERG.  Forty-sev

en.

BY COVM SSI ONER BAI LEY:

Q

Exhi bit 47. | thought | was foll ow ng you
and then | want to nmake sure.

The two pads that don't have conpressors
on them today, i NATGAS has to pay for those
conpr essors.

(A ark) Correct.

The four pads that have conpressors today,
did you pay for those or did i NATGAS?

(Cdark) W paid for pads.

Did you pay for the conpressors?

(Cdark) Yes, we paid for the conpressors.

Yes. That was the mlIlion dollars.

Right. GCkay. So you pay for conpressors and
the pads on the first floor. But the

addi tional two, they pay for the conpressors?
(dark) Correct.

Ckay. GCkay. Can you turn to your rebuttal

testi nony on Page 68. In answering one of
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M. Dexter's questions, you said that the
conpressors were the responsibility of

I NATGAS. And the answer to this question --
| nean the question that this -- the question
here is: Wiy were the costs so nuch greater
t han what you expected? And you said the
reason was additional paving, concrete work,
| arger canopy and buil ding, |arger additional
gas dryer and conpressors. And then you said
in your oral testinony that the conpressors
weren't part of the additional anount. So
can you cl ear up that confusion for ne?
(Cdark) So | guess | was -- in the sentence
here, | was expressing all of the work that
woul d be done. And it apparently wasn't

cl ear, breaking out the two costs between

Li berty and i NATGAS. So in Lines 10 through
12, that list was all what | neant by that.
That was the list of all the work that woul d
have needed to be done, but not necessarily
t he responsibility of Liberty.

Well, are those conpressors included in the
$2, 135,084 cost increase?

(dark) No. They haven't been put in yet.
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Q Right. But the question is: Wat are the
maj or cost drivers of that $2.1 nmillion cost
overrun? And you're saying it's not the
conpressors in your oral testinony, but the
witten testinony says conpressors are
included in that 2.1 mllion.

A (d ark) The neani ng behind the conpressors in
t hat sentence was that that was going to be
required for the larger facility. But again,
not the responsibility -- it wasn't clear
that it was not the responsibility of
Li berty.

CHAI RVAN HONI GBERG.  Are you
saying that Liberty spent nore noney to set
it up so that it could be used as a | arger
facility? Because what we're trying to get
is the answer to the underlying question that
starts on Line 4, which is: Wy is the cost
so nmuch hi gher than you thought it was going
to be? Wiy did the cost turn out to be so
much higher? So it's a backward-| ooking
questi on about what did you spend nore noney
on than you expected to spend, not

necessarily what other expenditures you're
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going to be required to finish it, but what
did you actually spend to get from2.4 to
four point whatever.

(Cdark) Sure. So was it 2.3 differenti al

bet ween the two nunbers?

BY COVM SSI ONER BAI LEY:

Q
A

A

Well, this question says 2.1.

(Adark) 2.1 was the allocation for the road
work and the water |ine. The asphal t,
concrete, larger canopy, switching froma
canopy to a three-sided building for the
conpressors, swtching froma canopy to a
full, enclosed building for the electrical
swtch gear controls, the roof changes for

t he regul ators and neters, sone of the
redundancy built into the supply |line so you
can work on the facility while one of the
neters or regulators was down, the | arger
dryer which was install ed, pouring of the six
concrete pads instead of four -- | said
concr et e.

So should | just delete conpressors fromthat
sentence then?

(dark) That would nmake it easier. Yes,

71
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ma' am
Q Ckay. And now is there an account of that
$2.1 million for each one of those itens, or

is this just a general explanation?

A (A ark) This is a general explanation. W
could find receipts fromthe contractors to
find out exactly what the cost per foot woul d
be, | guess, for concrete work and maybe
extrapol ate sone nunbers to find out what
t hose two pads additionally cost.

Q VWell, it's not what the two pads additionally
cost. | nean, the question you were trying
to answer is what are the nmjor cost drivers
for the $2.1 mlIlion over budget, and you
gave a bunch of itens to answer that
question, one of which was incorrect. So |
just wanted to see if you could show us how
much each one of these things that you have
listed here contributed to the $2.1 million
over budget costs.

(Wtness revi ews docunent.)
CHAI RVAN HONI GBBERG M.
Sheehan, M. Dexter, can one of you tell ne

whet her this was the subject of discovery?
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It seens |like the kind of thing that probably
was asked.

MR. SHEEHAN: Two things. |
can point to the testinony where it was
item zed to a degree; and second, the Audit
Staff did audit all of this. And |I was going
to ask M. Hall that question on redirect.
They audited all these costs and found no
I ssues.

The issue they found was --
yeah, it didn't affect the dollar anount,
just sone other --

CHAl RVAN HONI GBERG  And
that's fine. |It's just if we're interested
i n knowi ng what the cost drivers were, this
answer may well be conplete. | felt |ike at
sone |l evel we were doing a nenory test here,

t hough we did testinony in front of them |
just think that this was a question that was
probably asked in di scovery and produced
sonet hing. M. Dexter.

MR. DEXTER: This was | ooked
at extensively by Liberty Consulting and they

gave a fairly detail ed breakdown in the

73
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report, which is attached to M. Frink's

t esti nony.

COW SSI ONER BAI LEY:  Okay.
Thank you.

MR. DEXTER: | don't recal
exactly how detailed it was, but | know this
was an area. | did not find a project cost

overrun breakdown like |I did for the training
center that we tal ked about | ast week that
went itemby itemfor this facility. But

there was simlar investigation by Liberty

Consul ti ng.

CHAl RVAN HONI GBERG  Okay.
Thank you.

| s there a pendi ng question?
There may well be. M. Hall, you seemto be

| ooki ng for sonething to respond to the
question. You even had a cal cul ator out at
one point.

(Hall) I think I conme up with 2.135. It's
tal ked about in the testinony below On
Bates 68, Line 16, the expansi on cost was
$700,000. | know it says 6 to 7, but 700 is

what was used.
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On the next -- on Bates 70, Line 8,
there's a $600,000 item which is the cost of
the water |ine and repavi ng of Broken Bridge
Road.

And then on Bates 70, Line 14, it's
$835, 000 for design changes.

Q Ckay.

A (Hall) And if you add those nunbers together,
you cone up with 2.135.

Q Ckay. Thank you.

All right. | had a couple questions
about the design changes. One of the things
that you said was the additions to encl ose
the conpressors, | think with the three-sided
structure, and the buil ding that encl osed
el ectrical would nake the facility nore
reliable. 1s that basically what you sai d?

A (d ark) Hmmm hmm

Q So why woul dn't you have designed that in the
first place?

A (A ark) The original design was done both
internally and externally. So | believe it
was just -- you know, these condensers --

conpressors can be installed outside so you

{DG 17-048}[ Day 2 Afternoon Session ONLY]{03-14-18}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: Clark|Hall]

can have war m weat her package, col d-weat her
package covers on them But we just felt it
was nore prudent to cover themw th the

t hree-si ded, you know, with the servicing.
And | can understand how you get there. But
why did you find it was nore prudent after
you showed the Comm ssion how much it was
going to cost? Do you know what caused the
change in that decision?

(Cdark) I don't. 1'd have to go back and
check. It was three and a half years ago
that we were | ooking at that and what the
desi gn change was and what tine it was done.
I know, | nean, in the rebuttal testinony
there's a footnote also on Bates 68 that this
was subject to some discovery in October of
2015. M recollection is these changes were
I ncluded in that discovery of 2015. So,
soneti ne between an order which was, |
believe in July of 2014, to then, the design
change happened. And | believe, also, that
when we indicated the final nunbers in

Cct ober of 2015, we were pretty close to

where we are today. So as far as nmanagi ng

76
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Q

the construction process after that, we were
pretty cl ose.

Ckay. The costs that were unexpected that
came fromthe Cty of Concord -- when you
design a project or when a conpany designs a
project, do you usually include sone

al | onance for unexpected costs?

(A ark) Yes. | believe the original 2.25 had
a $180, 000 contingency in there.

And did you know when you had that $185, 000
conti ngency where you were in the planning
process with Concord?

(Adark) OCh, that was well early. |1'm not
even sure if we had anything nore than a
prelimnary di scussion with Concord about
woul d you be opposed to having this project
in your city.

On the m ni nrum take-or-pay requirenment, you
claimin your rebuttal testinony that Staff
doesn't understand that the m ni num

t ake-or-pay extends for the full 20 years of
t he contract.

(Cdark) Fifteen years.

Fifteen. Sorry. So there is a m ninmm

77
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Q

78

take-or-pay for years 5 through 15 of

1.3 mllion.

(dark) Correct.

Is there a risk that -- is it possible that
Staff's concern is there's arisk in year 5
through 15 that the 1.3 mllion nmay not be
pai d because the escrow expires in year five?
I's that what your argunent is, do you know?
(Cdark) wll, I think Staff would be best to
answer that. But that would be ny --

Your under st andi ng?

(dark) -- understanding of their testinony.
Ckay. And what's your response to that?
That they owe you that 1.3 mllion for each
of those years, and if they don't pay --
(Cdark) They do. And while the escrow
expires after year 5, the AVSG which is a
si ster conpany of i NATGAS, and the principal
owner of i NATGAS Babak Alizadeh, we have a
guaranty that extends through the life of
contract that we could get personal and

busi ness assets of the other conpany, or his
personal assets if he's in default.

What does that guaranty | ook |ike, and was
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Staff aware of that guaranty?

(A ark) Yes, it was part of the docket.

Part of the Special Contract?

(Cdark) Yes. And also as part of that, we
woul d be able to take possession of the full

facility, of everything that they at this

date own.
Ckay. Al right. | think that's all | have.
Thank you.

CHAl RVAN HONI GBERG:  Conmi ssi 0

ner G ai no.

BY COWM SSI ONER G Al MO

Q

o >» O >

Good afternoon. So, just a couple clarifying
questions. On Bates 71 of the rebuttal

testi nony, bottom of the page, "To date,

i NATGAS has a peak day of 1826 MCF." D d |
hear you correctly that that nunber actually
changed?

(Adark) It did. It is now 4, 250.

So it nore than doubl ed.

(dark) Yes.

So with respect to the take-or-pay

requi rement for the five-year option, did the

t ake-or-pay option exist in those five years
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A

Q

80

as wel | ?

(dark) Years 15 to 207?

Correct, in the additional five years.
(Cdark) I'"d have to check that. [|I'm not
entirely sure.

Ckay. But what | did hear you say is year
one, the Conpany decided to roll over. So
there woul d be a doubl e paynent, if you
woul d, of, what was it, 6007

(Cdark) Six hundred it is now. And year two,
t ake-or-pay m nimum And they have now
exercised that one-tine option to roll over,
so that is no longer in effect. They can't
do that anynore.

So rest of the 13-year term--

Correct.

And we don't know if there is a rollover
provision in the next five years, so --

(A ark) Correct. By the tine |I'm back here
for Keene, | can have an answer for you on
t hat .

I think that's fine.

(d ark) Ckay.

So, back to the 4,250 MCF we tal ked about
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A

earlier. | thought |I heard both you

gentl enen say that that's $800, 000 of
revenue?

(Cark) It's capacity credit to our

cust oners.

Can you explain that and maybe show where it
m ght appear on Exhibit 46, if that's..
(Adark) It would not be on Exhibit 46. As |
said, the capacity credit is not a direct
revenue streamreceived fromi NATGAS, but it
is a credit that flows back to Liberty
custonmers. So I'mgoing to point you to

Bat es Page 95 of the rebuttal testinony.
Ckay.

That was a data request during the original
docket, 14-091, from Franci sco DaFonte. And
if you | ook on Page 96, Bates Page 96, M.
DaFont e cal cul ated annual capacity credits
that woul d be fl ow ng back to our custoners
based on vari ous i NATGAS peak days. So,
2700, 3200, 4600. |If you extrapol ate the
4250, it's roughly $826, 000.

Ckay.

(dark) And again, it was not part of the

81
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DCF, but as an overall value to our custoners
for this project. | think we ran a quick
anal ysis this norning. |If you did put that
in as a revenue requirenent with the new tax
structure, the take-or-pay mninmuns resulted
in a positive NPV of over $6 mllion. So...
Thanks. So when a transm ssion owner wants
to build transm ssion for reliability,
transm ssi on owners have to provide a range
of costs, plus or mnus 25 percent of their
initial estimate. Was there ever a range of
certainty that you used in this project?

(A ark) No. There was strictly that, I
believe it was 10 percent, $180,000. | think
we backed the | and cost out, and then

10 percent was $180, 000.

So the 2.2 mllion mnus the | and costs
multiplied by 10 percent gave you your --

(d ark) Roughly the contingency.

Ckay. So wth respect to tine lines, | want
to make sure | understand this right. The
initial estimate was an i n-service date of
2014? 1s that --

(Cdark) At the initial -- at the onset of the

82
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docket, we believed that we could have this
in by that wnter, yes.
Q Is it fair to say that that was, even at the
tine, it was viewed as bei ng aggressive?
A (A ark) Yes.
Q Ckay. Al right. M last question deals
wth Exhibit 43, and it will be Bates 3. So
['"ll wait for Bates 3. And it's the Staff
Question 6-33, 6-35, planning and budgeti ng
questions. So on Page 3, which is the
busi ness plan from April --
(d ark) Yes.
You both have that?

(d ark) Yes.

o >» O >

So I'mgoing to ask a question and hope to
get your comrents.

Did the Conpany rush into this venture
out of fear that it would m ss out on a
busi ness opportunity? And | ask that based
on the Status Quo part of Page 3, where it
says, "The alternative for Liberty is to
sinply not coll aborate on the devel opnent of
a CNG facility and all ow others to pursue

this market. |If Liberty chooses this
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alternative, CNG devel opers may bypass

Li berty entirely and tap directly into the
TGP transm ssion |ine, as has been done

al ready by a conpetitor. Al so, a neighboring
gas distribution utility may partner for

devel opnent of a CNG facility in proximty to
our franchise territories. The market denmand
for CNG wW Il support a finite anount of these
facilities, and if this facility is not
constructed, Liberty may | ose an opportunity
for significant revenue grow h.

A (Adark) I would say "rush" is a strong word.
It was identified as a "risk"” that we -- you
know, at that tinme, as | nentioned, there was
t he NG Advant age/ cl ean energy facility in
Penbr oke that did choose to bypass us.

| NATGAS does have a second facility in
Worcester off of the Eversource system A
ri sk woul d have been another direct tap
Wi thin our service territory, or potentially
on the seacoast, nmaybe in the Uniti
territory off of one of those transm ssion
lines as well. W did feel that if we were

able to get this custoner based on the finite

84
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anount, we'd be in good shape to see
substanti al grow h.

Thank you.

(A ark) Thank you.

CHAI RVAN HONI GBERG | think
ny questions were answered, in part because |
butted in on Comm ssioner Bailey's question.
Just nmking sure -- go ahead, Conm ssi oner

Bai | ey.

BY COWM SSI ONER BAI LEY:

Q

So are you really still confident that this
Is going to be a revenue producer?
(dark) Yes. Even without the capacity
credits, | do believe that the NPV and the
t ake-or-pay wll be positive.
Ckay. Thank you.

CHAI RVAN HONI GBERG | have no
further questions.

M . Sheehan, do you have any
followup on these topics wth this panel ?

MR. SHEEHAN:. Yes, | do.
Thank you.

REDI RECT EXAM NATI ON

BY MR SHEEHAN:
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Q As you said directly to the Comm ssi on
M. Hall, are you aware of whether the Audit
Staff reviewed the costs related to the

I NATGAS facility?

A (Hall) Yes, they did reviewit.

Q And do you know if they made any positive
findings, or findings, if you will, about any

of those costs?

A. (Hall) They didn't make any findings with

respect to the cost of the facility.

Q And of course that was done after the
facility was conpletely built.

A (Hall) Yes.

Q Is there a reason the Conpany did not include
proj ected capacity credits in its DCF
anal ysi s?

A. (A ark) Twofold, the first being it wasn't a
direct revenue fromi NATGAS gas. There was a
| ot of variation on different nodels of how
much that would cone out to be. As you can
see, in 2014, we actually gave three
different scenarios. And we were positive
w t hout including them and felt fairly

confident that we would be positive at the
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end w thout themas well. So we didn't
include themin the financial part of it.
That's all | have. Thank you.
CHAI RVAN HONI GBERG Al |
right. Let's go off the record for a m nute.
(Di scussion off the record)
CHAl RVAN HONI GBERG W' |
adj ourn today and be together on Friday for a
view of the training facility and the i NATGAS
facility and then resunme the hearing a week
fromtoday, on the 2nd. Thank you all.
(Wher eupon the Afternoon Session of Day

2 of the hearing was adjourned at 4:00

p. m)
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CERTI FI CATE

|, Susan J. Robidas, a Licensed
Short hand Court Reporter and Notary Public
of the State of New Hanpshire, do hereby
certify that the foregoing is a true and
accurate transcript of ny stenographic
notes of these proceedi ngs taken at the
pl ace and on the date herei nbefore set
forth, to the best of ny skill and ability
under the conditions present at the tine.

| further certify that | am neither
attorney or counsel for, nor related to or
enpl oyed by any of the parties to the
action; and further, that | amnot a
rel ati ve or enployee of any attorney or
counsel enployed in this case, nor am|

financially interested in this action.

Susan J. Robi das, LCR/ RPR
Li censed Shorthand Court Reporter
Regi st ered Prof essional Reporter
N.H LCR No. 44 (RSA 310-A:173)
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